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MUJA AB — REFURBISHMENT 
299. Mr W.J. JOHNSTON to the Premier: 
I refer to the Muja AB scandal and the statement yesterday afternoon on 6PR radio by the Minister for Energy 
that an inquiry will be done into this issue. 

(1) When will this inquiry take place, and who will undertake it? 

(2) What will be its terms of reference, and will it be done in public? 

(3) Why was a further $5 million approved within the last nine days to throw into this money pit? 

(4) How will this project be profitable, including its capital costs? 

Mr C.J. BARNETT replied: 
(1)–(4) The advice that we have is that, despite the cost of refurbishment and the cost blowout, if members like, 

this is the refurbishment of an existing power station. Those costs, although significant, would not in 
my view be the costs of a new power station; Even if they were, a new power station would trade at a 
profit. We expect that although the cost is higher than anyone would want, nevertheless the electricity 
being sold to a private retailer will still return a positive return to Verve, and over the life of the 
contracts will pay for this, including the cost blowout. The point of that, Mr Speaker, is not to say that 
all is well; it is to say to energy consumers—householders and small business who buy their electricity 
through Synergy—that it will not impact on their bill because it is not electricity delivered to Synergy. 

Mr M. McGowan: Why don’t you release that advice? I don’t believe it. 

Mr C.J. BARNETT: The Leader of the Opposition does not believe it. He can do that, not believe me, if he 
wants to. 

Mr M. McGowan: No; because you haven’t told the truth on a number of occasions.  

The SPEAKER: Leader of the Opposition!  

Mr C.J. BARNETT: The Leader of the Opposition says I do not tell the truth. 

The SPEAKER: Leader of the Opposition! Premier, continue. 

Several members interjected. 
Mr C.J. BARNETT: There is no point, Mr Speaker. 
The SPEAKER: Order! The member for Southern River. 
Mr W.J. Johnston: Supplementary! 

Mr P. ABETZ: Thank you, Mr Speaker. My question is to the Minister for Corrective Services. 

The SPEAKER: I am sorry; I have called the member for Southern River. I will come back to you, member for 
Cannington. 

Mr W.J. Johnston: Thank you. 
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